
INVESTMENT VALUATION POLICY

c o i n s h a r e s . c o m

http://www.coinshares.com


     2  |  7COINSHARES INVESTMENT VALUATION POLICY

Principal 
Investment

Investment 
Level

Holding Cost of 
Investment

June ‘21 
Valuation

Additions/ 
(Disposals)

Revaluation September ’21 
Valuation

3iQ Digital Asset 
Management (3iQ) 

3 9.96%
CAD 

$4,037,280
£3,981,189 - £2,032,685 £6,013,874

SBG 1320, LLC 
(Kingdom Trust)

3 16% $4,000,000 £2,935,390 - - £2,935,390

Kingdom Services 
Holdings LLC 
(Kingdom Trust)

3 0.13% $50,000 £35,259 - - £35,259

Komainu Holdings 
Limited

3 14.24% $799,964 £2,529,910 - (£130,713) £2,399,197

Solana Tokens 2 Tokens $500,000 £466,314 £36,265 £1,586,875 £2,089,454

New Gen Minting 
LLC (Viridi)

3 10.57% $400,000 £289,239 £116,024 £101,807 £507,070

Goose FX 2 SAFT $250,000 n/a £185,542 n/a £185,542

Pyth 2 Tokens nil n/a £55,662 n/a £55,662

CoinShares Fund II – 
carried interest

2
Carried 
Interest

nil £566,303 - £1,384,253 £1,950,556

PRINCIPAL INVESTMENTS PORTFOLIO 30 SEPTEMBER 2021*

*This data is updated on a quarterly basis.
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I N V E S T M E N T 
V A L U A T I O N  P O L I C Y

POLICY STATEMENT & PURPOSE 

The purpose of this Investment Valuation Policy (the “Policy”) is to outline the methodology 

and the manner in which investments held by the CoinShares International Group (the 

“Group”) should be valued. The primary objective of the Policy is to ensure that the Group’s 

investments are valued accurately and consistently in line with the approved approach. 

The Policy also sets out considerations relating to exceptional events and review. All 

investments will be reviewed on a quarterly basis.

VALUATION PRINCIPLES  

The Group’s approach to valuations involves assessing its investments in accordance with 

relevant accounting standards and best practice principles, specifically the International 

Private Equity and Venture Capital Valuation Guidelines (December 2018) (“IPEV 

Guidelines”), which requires that investments be valued at fair value. 

The determination of fair value requires judgement and is based on market information, 

where such information is available and appropriate. The Group obtains up to date financial 

statements and other financial information, as required, from its investee companies on an 

ongoing basis.

Following each quarter end, the Group estimates the fair value of its investments based on 

the valuation methodology below. Proposed valuations are reviewed and approved by the 

Board of Directors at the quarterly Board meeting.

All foreign currency denominated investments are recorded in local currency and converted 

to the Great British Pound (GBP) equivalent using the relevant rate of exchange at the 

reporting date.

GLOSSARY OF KEY TERMS

• DLOC – Discount for lack of control

• DLOL - Discount for lack of liquidity

• PRI – Price of recent investment

• Measurement date – the date at which the fair value of an investment is to be measured

http://www.coinshares.com
https://coinshares.com/
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INVESTMENT CATEGORISATION

Valuation methodologies will vary dependent upon the category within which an investment 

is classified.

The categories are as follows:

• Level 1 Investments – Investments for which there exists observable quoted prices in 

active markets. This includes both equity investments and digital assets;

• Level 2 Investments – Investments for which observable inputs (other than quoted 

prices in an active market) can be relied upon, in conjunction with estimates and 

judgements. Such estimates and judgements may result in adjustment. This includes 

both equity investments and digital assets;

• Level 3 Investments – Investments for which no quoted price exists and must be valued 

with unobservable inputs. 

Please note that circumstances may arise that result in the requirement to reclassify an 

investment into a different level. The classification of each investment is assessed for 

appropriateness at each quarter end, or on an ad-hoc basis as required.

VALUATION METHODOLOGY

The methodologies for each investment category are outlined below:

Category Valuation Policy

LEVEL 1 
INVESTMENTS

Equity Investments, in an active market with quoted prices, will 

be valued at the closing  price on the measurement date.

Data will be collected from trustworthy platforms such as 

Bloomberg. Other reliable sources of data may be used where 

needed.

If the security is not traded on a particular valuation day, then 

the price at which it is traded on the earliest previous day shall 

be used.

Digital assets/cryptocurrencies in an active market, will be 

valued at the closing listed price on the measurement date.

Pricing data will be collected from platforms such as Gemini, 

Coinbase, Bitfinex, Bitmex etc. Other reliable sources of data 

may be used where needed.

http://www.coinshares.com
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Category Valuation Policy

LEVEL 2 
INVESTMENTS

Equity Investments, for which observable data is available 

(quoted prices) but for which there is no active market, will 

initially be held at historical cost, with the price reflecting the 

Fair Value of the investment in the market.

Any observable prices will be considered in conjunction with 

other valuation techniques and data including: 

• financial condition of the investee company

• operating results of the investee company

Subsequent Investments

Where there has been any recent Investment in the Investee 

Company, the price of that Investment will provide a basis for 

recalibrating inputs to the valuation model in order to reflect 

the PRI accordingly. Consideration will be given to events that 

have occurred between the PRI date and measurement date.

Digital assets, with quoted prices but no active market will be 

held initially at historical cost, with the price reflecting the Fair 

Value of the investment in the market. The ongoing valuation 

of such assets will be treated as noted above, with calibration 

of valuation methodologies established from the outset, until 

such a time where an active market develops. At this point the 

investment will be reclassified as a Level 1 investment.

Digital assets for which there is an active market but are subject 

to a lock-up period will be valued at the closing listed price on 

the measurement date and be subsequently discounted for a 

lack of liquidity. Such discount will be unwound on a straight-

line basis over the life of the lock-up, at which time they will be 

reclassified as a Level 1 investment.

http://www.coinshares.com
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Category Valuation Policy

LEVEL 3 
INVESTMENTS

Equity Investments, for which no quoted price exists must be 

valued through the use of unobservable inputs.

On acquisition, the investment will be held initially at cost, 

on the assumption that the price reflects the Fair Value in the 

market.

Calibration – On acquisition, the valuation techniques that are 

to be utilised moving forward to estimate fair value will be 

evaluated using market inputs as at the date the Investment 

was made, allowing for contemporaneous market inputs to be 

used at any given measurement date in order to generate Fair 

Value at each such date.

Valuation techniques may include:

• Discounted cash flow or earnings model;

• Net asset value; 

• Comparable transactions/company valuation multiples;

• Industry valuation benchmarks.

Subsequent Investments

Where there has been any recent Investment in the Investee 

Company, the price of that Investment will provide a basis for 

recalibrating inputs to the valuation model in order to reflect 

the PRI accordingly. Consideration will be given to events that 

have occurred between the PRI date and measurement date.

Valuation Technique Events Review

As noted above, once a valuation technique has been selected 

for Level 3 investments, it should be applied on a consistent 

basis, with inputs recalibrated as required in the event of recent 

investments.

However, certain events may lead to the requirement for a 

change in valuation technique. 

Such events include, inter alia:

• Investment enters a new stage of development;

• New markets develop;

• New information becomes available;

• Information previously used is no longer available.

http://www.coinshares.com
https://coinshares.com/


     7  |  7

COINSHARES 

INVESTMENT 

VALUATION POLICY

ADDITIONAL CONSIDERATIONS

In certain circumstances there may be a need to depart from the valuation procedures to 

ensure fair and accurate valuation of securities. Whilst it is not practically possible to list 

all kinds of exceptional events, the following illustrative types of events could be classified 

as exceptional events where current market information may not be available, reliable or 

sufficient for valuation of securities:

• Major policy announcements by Governments or Regulators

• Natural disasters or public disturbances that force the markets to close unexpectedly

• Significant volatility in capital markets

Given the exceptional nature of the events, it is not possible to define a standard 

methodology to be adopted for fair valuation.

PERIODIC REVIEW

Depending on the nature of the Group’s investments and available market information, the 

Group’s valuation methods may vary from this Policy.

This Policy shall be reviewed at least once each financial year by the Group’s statutory 

auditor. The Group may review this Policy at any time for any reason, but in particular when 

it becomes aware that:

• The Policy is out of date;

• The Policy is no longer relevant to the circumstances of the Group;

• There are changes to the Group’s investment strategy; or

• There are changes to relevant accounting standards or guidance.

Given the exceptional nature of the events, it is not possible to define a standard 

methodology to be adopted for fair valuation.
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